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Total  disappearance  of  fats  and  oils  into 
civilian  trade  channels  was  nearly  3  pounds  per 
person  smaller  in  1949  than  1948.  Disappear- 
ance into  nonfood  uses  decreased  from  26.0 
pounds  per  person  to  less  than  23  pounds.  Dis- 
appearance of  food  fats  increased  from  42.6 
pounds  to  over  43  pounds. 

The  decline  in  nonfood  disappearance  of 
fats  and  oils  reflected  an  8-percent  drop  in 
industrial  production  and  apparently  also  a  re- 
duction  during    1949   in   unreported  inventories 


of  fats  and  oils  and  fat-and-oil  products.  In 
addition,  competition  from  other  products,  such 
as  synthetic  detergents  and  synthetic  resins, 
continued  strong.  The  decline  in  disappearance 
was  accompanied  by  substantial  price  reductions 
from  the  high  levels  of  1947  and  1948.  Use  of 
fats  and  oils  in  soap  in  1949  declined  about  5 
percent;  in  drying-oil  products,  about  15  per- 
cent;and  in  other  nonfood  uses,  about  20  f)er- 
cent. 
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Tatlo  1.-  Wholesale  prices  per  pound  of  fate,  oils,  and  glycerin  at  specified  markete,  and  Index 
numbers  of  prices  of  fats  and  oils,  February  19lt8,  January -February  19k9  and  January -February  I95O 


:  iy**o 

  19W 

1950 

February 

January  \ 

February 

1  January 

February 

Cents 

Cents 

Cents 

Cente 

Cents 

•  01.7 

03.2 

AO  A 

02.0 

61,3 

62.1 

•       Oj  ,0 

03.  V 

Ao  9 

03.3 

o2.« 

63.5 

:  37.0 

31.0 

29.5 

2U,5 

2U.6 

Shortening,  cottonseed,  hjTlrogenated,  10-drum  lots,  H.  Y  

:  33.8 

25.3 

23.8 

18.8 

19-5 

:  35.5 

29.9 

26.6 

21.0 

21.0 

I  20 

13.5 

11.9 

9.2 

9.3 

!      22 .0 

15.0 

13.1 

10.7 

10.7 

•      •oil  fl 

17.7 

15.2 

13.0 

12,9 

:  27.9 

15.5 

12,0 

Oleos'to&rlne *  barrels ,  N.  Y*  ••■■••>•••■•••••••••••■•.••«••••.•• 

I  25.^ 

It. 3 

13.0 

9.9 

9.^ 

:      20 , 6 

1  n  A 

A  A 

7.1 

6.9 

i      22 . 6 

15.9 

13.7 

11.9 

13.1 

:  3i.O 

23.8 

21.1 

16.2 

17.9 

:  22.2 

15.0 

13.0 

11.1 

11.6 

:  23.9 

17.3 

15.7 

12.9 

13.7 

:  30.9 

22.7 

20. U 

16,7 

17.3 

:  23.3 

16.6 

16.1 

13.2 

li».l 

Peanut  oil,  refined ,  drums ,  N.  Y  *••••■••■ 

:  3*^.0 

23.5 

22,6 

10, U 

19.3 

:  19.0 

i*.3 

12.3 

10.8 

11. >» 

*     01.  c 

21.0 

1 A  A 

15.0 

15.7 

;  2J».5 

19.0 

16.6 

17.8 

18,2 

:  23.5 

18.2 

16.8 

17.2 

17.1 

Coconut  oil  1  Cochin  typOi  refined^  drxsos,  R*  Y*  (t&x  Included)  • 

:  35.5 

26  0 

01  ft 

22»2 

22.5 

Olive  oil ,  Inserted ,  edible ,  druios ,  N*  Y.  .••••••■•.•■••■■■■•>•• 

01.5 

At  0 
0I.3 

35.0 

3'*. 9 

kk  0 

kk  0 

2U  .0 

2U.0 

01lTe~oll  foots ,  dnsRs ,  c&rlots ,  R.  Y*  ••••••■•••*>>•■•••••••••• 

oo  0 

oil  Q 

13.2 

13.2 

01=.  Q 

2U  8 

1^.9 

15 .0 

SesQjne  oil ,  refined ,  drums ,  R.  Y*  .•••••leea********.**.***.*.*. 

31.0 

i  18.9 

9.3 

7.9 

6.3 

6.1 

T  18.0 

8.3 

7.1* 

5.3 

5.8 

.         AO,  f 

A  0 

0,\J 

o.u 

8.2 

•7  0 

y.o 

?-o 

9.2 

'      24  0 

10  8 

0.7 

0.3 

Cottonseed-oil  foots,  rav  (50  percent  T.F.A.)  delivered,  Eaat 

:  5.9 

2.3 

lis 

1.0 

1.1 

:  5.8 

5.8 

5.8 

5.0 

5.0 

28  6 

q 

fcO.y 

iA  ft 

30  6 

28.8 

28,8 

lA  k 

Xv.O 

uiTjicica  oiXf  uxums ,  itO.u.,  n.   i.  ■••••••••••■(•>•••••••«••■••• 

•      2U  9 

16  8 

2U  0 

99  ft 

Tung  oil ,  drums f  csjrlots /  R*  Y«  ••*■•••••■••••■••■•••••••••«•••• 

.      26  2 

22  6 

22  1 

27 .9 

26  0 

COeVJ 

26.5 

20.5 

20.1 

17.0 

17.2 

•  26.2 

20.0 

19.8 

17.2 

11. k 

Castor  oil,  dehydrated ,  tanics ,  N .  Y,  •••*••••••••...*••.••••■••• 

:      29  2 

23.0 

22.9 

21.0 

21.1 

:  33.6 

33.0 

31^5 

19.3 

19)3 

Cod,oll,  Revfoundland,  drums,  N.  Y  

:  23.0 

22.1 

21.0 

9.5 

9.0 

Degras ,  common ,  barrels ,  N.  Y  

:  11.0 

11.5 

11.5 

U.2 

11.2 

Neat'B-foot  oil,  30°,  druas,  carlots,  K.  Y  

:  37.2 

38.0 

38,0 

21.2 

21.2 

=^pent-whale  oil,  natural    ('t5°),  drujns,  N.  Y  

:  25.5 

21.2 

21.2 

15.2 

15.2 

:  29.5 

27.0 

27.0 

15.9 

15.9 

HfDES  NUMBERS  (1935-39-100) 


light  domestic  fats  and  oils  (1910-lU-lOO)  ,. 

268 

195 

187 

172 

I7U 

265 

192 

185 

169 

172 

.  (.73*)   

270 

210 

200 

178 

178 

All  fats  and  oils,  except  butter  (26  Items)  . 

.  (.82*)   

:  261 

201 

l8l» 

Ikk 

1U6 

Grouoed  bj  orlRln: 

.  (.69*)   

'•  268 

197 

191 

181 

183 

.  (.77*)   

lfl6 

295 

265 

1U2 

135 

.  (.8U«)   

280 

217 

202 

155 

163 

.  (.88*)   

268 

261 

21*5 

193 

191* 

Grouped  by  use: 

.  (.67*)   

...1  276 

215 

213 

209 

212 

.  (.67*)   

212 

206 

206 

20U 

.  (.78*)   

. . . :  215 

11*6 

128 

105 

105 

.  (.8l.«)   

. . . :  271 

212 

192 

155 

161 

.  {.11*)   

268 

20U 

197 

182 

l81t 

.  (.80*)   

208 

185 

151 

15U 

.  (.85*)   

271 

269 

187 

188 

.  (.71*)   

318 

262 

255 

173 

172 

.  (.82*)   

237 

223 

167 

168 

Prices  cojqjiled  from  Oil,  Paint  and  Drug  Reporter,  The  Rational  ProTlsloner,  The  Journal  of  CoBimerce  (Hew  York), 
Chicago  Journal  of  Commerce,  and  reports  of  Production  and  Marketing  Administration,  and  Bureau  of  Labor  Statistics. 
Excise  taxes  and  duties  Included  vhere  applicable.    Index  numbers  of  earlier  years  beginning  1910  are  in  Technical 
Bulletin  No.  737  (19'tO)  and  The  Fats  and  Oils  Situation  beginning  December  I9U0. 
ij  Near-by  futures . 

2/  Three-cent  processing  tax  added  to  prices  as  originally  quoted. 

•  Multiply  by  this  factor  to  conrert  current  Index  number  (1935-39=100)  to  old  basis  (192U-29-100), 
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'  •  SU^f«lARY 

The  index  of  wholesale  prices  of  26  major  fats  and  oils  ("butter  ex- 
cluded) rose  in  March  to  I5I  (1935"39=1G0)  compared  with  ikS  in  Fe"bruary 
and  the  postwar  low  of  138  last  Novem'ber.    Prices  of  crude  soy"bean  and 
cottonseed  oils  increased  12  to  I5  percent.    The  price  of  coconut  oil  was 
up  a"bout  5  percent  in  hlArch  and  advanced  further  in  early  April.  Prices 
of  lard,  tallow,  and  gvea.se'  averaged    lightly  higlier  in  March  than  in 
Fe"bruary.    Prices  of  drying  oils  were  slightly  J.ower.    Prices  of  most  fats 
and  oils  were  about  the  same  in  earlj--  April  as  in  late  March. 

Advances  diiring  January -ilarch  in  the  prices  of  cottonseed  and  soy- 
"bean  oils  vrere  associa"oei  with  an  unusually  large  domestic  disappearance 
of  these  oils  and  of  lard.    Apparently  -che  demand  for  food  fats  in  January- 
March  ^ira.s  intensified  "by  inventory-"fcuilding,  particularly  of  shortening,  "by 
dealers  and  large  users.     Prices  of  edi'hle  oils  prohably  also  were  affected, 
by  the  Government  cottonseed  purchase  program,  which  temporarily  withdrew 
from  regular  trade  channels  about  25O  million  pounds  of  cottonseed  oil  in 
the  forri  of  cottonseed.    By  April; 22- about  110  million  pounds  of  cottonseed 
oil  and  oil  equivalent  of  cottonseed  had  been  sold  by  CCC  to  exporters  and 
domestic  buyers  (a"bout  70  million  pounds-  to  the.  latter).    The  remainder  of 
about  ihO  million  pounds  will  be  offered  from  month  to  month  as  oil  becomes 
available  through  crushing  of  the  remaining  cottonseed  owned  by  CCC.  For 
April,  a  minimum  of  25  million  pounds  ■  was  offered  to  domestic  and  export 
buyers . 

Prpduction  of  tallow, . lard,  end  greases  in  the  year  beginning  October 
1950  probably  will  be  larger  than  in  the  curi'ent  year, as  a  result  of  in- 
creased cattle  and  hog  slaughter.    The  number  of  cattle  on  farms  has  been 
increasing- since  early  ■l9i;-8  and  the  number  slaughtered  is  likely  to  start 
upward  by  I95I,    The  I95O  pig  crop  is  expected  to  be  larger  than  the  19^9 
crop,  on  the  basis  of  farmers'  plans  last  December  and  the  relatlvely 
favorable  hog-corn  price  ratio  of  recent  months;    With  a  larger  195^  pig 
crop,  hog  slaughter  in  195O-51  also  will  increase. 


CONTMTS 

Sujnmary  

Outlook  

.Recent  Developments   

Outlook  for  Margarine  . . . 


FEB. -MAR.- APR,  1950 


-  4  - 


Total  oilseed  acreage  may  be  smaller  in  1950  than  1949,  with  an  in- 
crease in  soybean  acreage  more  than  offset  by  declines  in  other  oilseed 
acreages*      These  changes  in  acreage,  however,  would  not  result  in  a  propor- 
tionate decrease  in  output  of  vegetable  oils  in  1950-51  <»    The  yield  of  oil 
per  acre  is  larger  from  soybeans  than  cottonseed.    Also,  crushings  of  flax- 
seed from  the  1950  crop  will  be  supplemented  by  crushings  from  a  large 
Government  carry-over  next  July  1.    With  exceptionally  high  oilcrop  yields 
in  1950,  such  as  we  had  in  1949,  vegetable  oil  output  in  1950-51  probably 
would  be  larger  than  in  the  present  marketing  year.    Average  crop  yields  per 
acre  probably  would  mean  a  somewhat  smaller  output  of  vegetable  oils  than 
in  1949- 50 « 

Public  Law  459,  approved  by  the  President  March  I6,  and  to  become 
effective  July  1,  repeals  the  Federal  excise  tax  on  domestic  oleomargarine 
and  the  special  annual  taxes  on  manufacturers,  wholesalers,  and  retailers 
of  oleomargarine.    This  repeal  will  tend  to  increase  consumption  of  margarine 
largely  through  an  increase  in  the  nianber  of  retailers  handling  the  product. 
Only  about  60  percent  of  the  retail  food  stores  in  the  United  States  had 
Federal  licenses  to  sell  oleomargarine  in  mid-1949,  the  latest  date  for 
which  information  is  available*    Only  10  percent  of  the  licensed  stores  had 
the  more  expensive  type  of  license  permitting  the  sale  of  colored  margarine. 
Yellow  margarine  probably  will  largely  replace  white  in  32  States  that  do 
not  prohibit  the  sale  of  colored  margarine.    These  States  contain  about 
60  percent  of  the  national  population. 

OUTLOOK 

Increase  in  Output  of 
Animal  Fats  in  1950-51 

Cattle  and  hog  slaughter  in  the  year  beginning  October  1,  1950  pro- 
bably will  be  larger  than  a  year  earlier.    A  rising  level  of  cattle  slaughter 
by  1951  is  anticipated  as  a  result  of  an  increase  during  1949  in  the  number 
of  cattle  on  farms  and  an  expected  further  increase  during  1950.    The  1950 
spring  pig  crop,  which  will  provide  hogs  for  slaughter  beginning  late  this 
summer,  is  expected  to  be  about  6  percent  larger  than  in  1949*    A  slight 
increase  in  the  1950  fall  pig  crop  also  may  occur  because  the  hog-corn  ratio 
is  still  slightly  higher  than  average.    An  increase  in  the  fall  pig  crop 
would  be  reflected  in  a  larger  hog  slaughter  in  the  spring  and  summer  of 
1951. 

Although  farmers*  intentions  March  1  indicated  a  6  percent  decline 
in  planted  corn  acreage  this  year,  the  1950  crop  will  be  larger  than  in  any 
prewar  year  since  1932,  if  1944-48  State  average  yields  per  acre  are  ob- 
tained o    A  large  carry-over  of  old-crop  aorn  next  October  1  is  certain. 
And  increases  are  indicated  this  year  in  the  planted  acreage  of  oats,  barley, 
and  grain  sorghxmis.    Hence  the  supply  of  fesdstuffs  probably  will  remain 
ample,  and  animals  are  likely  to  come  to  market  in  relatively  well- finished 
condition  in  1950-51.    Output  of  lard,  tallow  and  grease  probably  will 
fully  reflect  the  prospective  increase  in  slaughter. 

Production  of  butter  in  the  fall  of  1950  and  winter  of  1951  probably  will 
be  at  least  as  high  as  in  the  past  fall  and  winter.    With  the  number  of 
dairy  cows  on  farms  now  increasing,  production  of  milk  on  farms  is  expected 
to  remain  high,  barring  unfavorable  weather  conditions.    The  Government 
support  price  for  butter  is  to  be  continued  through  March  1951  at  the  present 
level  of  60  cents  per  pound  (Grade  A,  wholesale). 
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Declir.e  in  Total  Oilseed  Acreage  This  Year- 

On  the  basis  of  fanners*  intentions  about 'March  1  and  the  original 
peanut  and  cotton  acreage  allotments  announced  last  fall,  a  reduction  this 
year  of  7  to  8  million  acres  (about  15  percent)  was  expected  in  the  total 
acreage  of  the  four   major  oilseod  crops.    However,  the  actual  decline  may 
be  as  little  as  one-half  this  much,  because  of  developments  since  farmers 
reported  their  acreage  intentions. 

In  ear]y  March,  mos.t  farmers  did  not  yet  know  what  their  individual 
corn  acreage  allotments  were  to  be,  although  they  were  aware  of  the  cut  in 
the  national  acreage  allotment,    A  few  farmers  had  not  received  their  wheat 
acreage  allotments.    Since  corn  competes  for  acreage  with  soybeans,  and 
wheat  with  flaxseed,  full  information  on  allotments  probably  has  resulted  in 
some  upward  revision  in  farmers'  plans  for  soybean  and  flaxseed  acreages. 
In  addition,  cotton  and  peanut  acreage  allotments  for  1950  are  being  in- 
creased in  accordance  with  provisions  of  Public  Law  471,  approved  by  the 
President  March  31 • 

March  1  intentions  indicated  that  the  acreage  of  soybeans  grown  alone 
for  all  purposes  this  year  would  be  about  13«5  million,  an  increase  of 
2,1  million  acres  over  1949 •    March  1  intentions  pointed  to  a  decrease  of 
-1.2  million  in  planted  flaxseed  acreage,  to  4,0  million.    A  decrease  of 
nearly  0,4  million  in  the  acreage  of  peanuts  grown  alone  for  all  purposes, to 
a  total  of  less  than  2,6  million  acres,  also  was  indicated,  reflecting  the 
original  reduction  announced  last  November  of  about  0,5  million  acres,  com- 
pared with  1949,  in  the  national  allotment  of  peanut  acreage  to  be  picked 
and  th:;^c3hed.    The  national  cotton  acreage  allotment  annouiced  last  fall  was 
21  miliipn  acres,  6,4  million  acres  below  the  acreage  in  cultivation  July  1, 
1949*    In  past  years  when  cotton  acreage  allotments  were  in  effect,  the  acre- 
age in  cultivation  July  1  averaged  about  10  percent  below  the  allotm-ant, 
based  on  a  national  allotment  of  27  million  acres. 

Table  2.-  Indicated  1950  acreages  of  soybeans,  flaxseed,  and  peanuts, 
(based  on  March  1  intentions)  with  comparisons 


:  •  Soybeans 

:       Flaxseed  i 

Year 

[ Planted 

;  1,/  . 

;  Har- 
\  vested 
for 
be^ns 

:  Yield 
per 
har- 

:  vested 
acre  : 

!            I  Yield  \ 

.Planted:  i 
,  acre 

[planted* 

Average : 

1937-41 
1942-46 . 

1947 
1948 

19i+9,  preliminary 
1950,  indicated 


Peanut  3 


Planted 
1/ 


:Yie."  -:.  per 
Picked  :  acre 
and      :  picked 
threshed:  and 

: threshed 


:  1,000 

1,000 

1,000 

1,000 

1,000 

:  acres 

acres 

Bushels 

acres 

Bushels 

acres 

acres 

Pounds 

:• 8,754 

4,126 

18.7 

2,305 

8.0 

2,363 

1,818 

767 

:  13,135 

10,198 

18.9 

.4,072 

8.3 

4,139 

3,251 

649 

i 12,956 

11,212 

16.4 

4,161 

9.7 

4,112 

3,380 

646 

: 11,843 

10,430 

21,4 

5,001 

10,9 

3,920 

3,311 

706 

: 11, 409 

9,912 

22.4 

5,199 

8.4 

2,929 

2,433 

762 

: 13, 500  gll,733 

4,027 

2,570  3/2,150 

1/  Acreage  grown  alone  for  all  purposes.      2/  If  the  same  proportion  of  total 
acreage  of  soybeans  is  harvested  for  beans  as  in  the  last  two  years,    2./  1^ 
usual  relation  between  planted  acreage  and  picked  and  threshed  acreage  prevails. 
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Public  Law  471  provides  that  any  farm  cotton  acreage  allotment  for 
1950  shall  be  increased,  upon  request  by  the  farmer,  to  a  maximum  of  65  per 
cent  of  his' 1946-48  average  cotton  acreage  or  45  percent  in  the  highest  of 
these  years,  but  in  no  event  to  m.ore  than  40  percent  of  the  total  farm 
acreage  regularly  tilled*    In  addition,  a  farmer  may  request  reconsidera- 
tion of  the  farm  acreage  history  on  r.hich  his  farm  allotment  is  based, 
vdthout  regard  to  aggregate  county  acreages  determined  by  tlie  Bureau  of 
Agricultural  Economics.    The  Secretary  of  Agriculture  has  announced  that 
the  membership  of  each  county  committee  appointed  to  reviev;  these  requests 
will  be  drav-n  from  farmers  outsi(^.e  the  oounty# 

Public  Lav;  471  also  provides  that  the  1950  peanut  acreage  allotment 
for  any  State  small  not  be  reduced  below  the  1949  allotment  by  a  larger 
percentage  than  the  national  acreage  allotment  announced  last  November. 
The  result  of  th:.s  provisioh  is  to  add  100,194  acres  to  the  previous 
national  allotment  of  2,100,000  acres,  vdth  most  of  the  addition  going 
to  Alabama  and  Texas. 


Table  S,-  Peanut  acreage  picked  and  threshed:  Revised 
State  allotments  for  1950 
with  comparative  data 


s  Acreage 

picked 

:           Acreage  allotted 

S  tate  I 

and  threshed 

1950 

1948 

[  1949 

:  1949 

: Announced  : 
:  11/30/49  : 

As 
revised 

1,000 

1,000 

acres 

acres 

Acres 

Acres 

Acres 

Alabam  j 

449 

373 

399,821 

274,907 

319,373 

Arizona  J 

1/ 

1/ 

401 

'960 

'960 

Arkansas  : 

8 

8 

8,416 

5;473 

6;724 

Gal  if ornia  ! 

V 

1/ 

l;257 

1,257 

1^257 

Florida 

:  -110 

70 

83,882 

73,236 

73^236 

Georgia 

!  1,169 

830 

878,024 

701; 400 

70i;400 

Louisiana 

5  3 

3 

4,041 

2;  506 

3;  228 

llississippi 

!  15 

13 

14,129 

9,272 

11,286 

Missouri 

■■1/ 

1/ 

-401 

-279 

'320 

New  Llexico 

i  9 

7 

8,641 

5,959 

6;902 

North  Carolina 

i  295 

236 

243,035 

225,702 

225,702 

Oklahoma 

:  306 

168 

188;336 

183,600 

183,600 

South  Carolina 

s  26 

22 

25^613 

18,375 

20,459 

Tennessee 

:  5 

5 

5,739 

4,766 

4,766 

Texas 

t  752 

559 

625;788 

451,200 

499,873 

Virginia 

:  164 

139 

141,444 

141,108 

141,108 

Total 

:  3,311 

2,433 

2  ,  628  ,  970 

2,100,000 

2,200,194 

1/  Not  rep orte d# 
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A  two-price  system  for  peanuts j  similar  to  that  in  effect  for  the 
1S41  and  1!?''2  crops,  ic  established  for  the  1950  crop  by  Public  Lav;  471« 
As  long  as  a'fari.ier  does  not  have  a  larger  picked  rmd  txireshed  acreage 
tha-a  in  1947,  he  inay  market  peanuts  vdthout  penalty  from  acrea-^e  in  e::cess 
of  his  farn  allotrent  for  peanuts,  provided  the  peanuts  from  the  excess 
acreage  are  mrkoted  through  agencies  desigm.ted  by  tlie  Secretary  of 
Agriculture,     "Er.cess"  peanuts  jray  be  sold  by  tlie  designated  agencies 
for  crushing  for  oil  under  a  sales  agreement  approved  by  tlie  Secretary} 
for  seed  at  piices  established  by  the  Secretary;  or  for  cleaninj3  and 
shelling  at  105  percent  of  the  support  price  plus  carrying  charges. 
Returns  to  grcv.-ers  for  "excess"  peanuts  are  to  be  based  on  the  proceeds 
to  tiao  desif-aiated  a[;encies  from  sales  of  these  peamitsj,  after  deduction 
of  the  costs  of  storing  and  handling  and  of  administering  the  program. 
In  epvrl"'  April  12v>0,  tlie  value  of  peanuts  for  crushing  v;as  approximately 
5  cents  per  ;;;ound  coripared  v.lth  the  1949-50  support  level  of  10»5  cents 
per  pound. 

After  the  adjustments  prescribed  by  xHiblic  Law  471,  the  acreage 
of  cotton  and  peanuts  this  year  probably  vdll  still  be  smaller  than  in 
1949,    IIov;ever,  if  per-acre  yields  of  oilcrops  in  1950  are  near  the  high 
levels  of  1049,  output  of  edible  vegetable  oils  in  the  1950-51  marketing 
year  probably  rdll  bo  at  least  as  large  as  in' 1949-50,    But  if  per»acre 
vields  are  about  average  or  are  belo\^  average,  a  decline  in  edible  vege- 
table oil  output  in  1950-51  is  likely. 

Production  of  linseed  oil  vlll  continue  large  in  1950-51, 
On  the  basis  of  1044-43  average  yields  by  States,  the  1950  flaxseed 
acreage  estimate  from  iiirch  1  intentions  vrould  produce  about  26  million 
bushels  of  flaxseed.    This  would  be  enough  to  produce  about  600  xaillion 
pounds  of  linseed  cil,  as  v/ell  as  to  provide  seed  for  the  follov/ing  crop. 
In  addition,  tliere  vdll  be  a  large  carry-over  of  flaxseed  acquired  by 
COG  through  its  flaxseed  price  support  operations  for  the  1948  and  1949 
crops  » 

Host  of  the  12  million  bushels  of  1949-crop  flaxseed  placed  under 
CCC  non-re cou.rse  loans  and  purchase  agreements  probably  v/ill  be  acquired 
by  CCC  and  carried  over  into  the  1950-51  marketing  year,    CCC  also  is 
likely  to  carry-over  a  substantial  quantity  of  1948-crop  flaxseed.  The 
CCC  inventory  of  flaxseed  on  July  1,  1S49,  16,9  million  bushels,  had 
been  reduced  to  12,1  million  bushels  by  larch  1,  19  50,  largely  by  crush- 
ing ir.to  oil  and  mealc    Ov-nership  of  the  oil  is  retained  by  CCC,  The 
processors s  hov.^ver,  take  over  tlie  meal,    CCC  holdings  of  linseed  oil  ' 
rose  from  20C  million  pounds  July  1,  1949  to  422  million  pounds  liarch  1, 
1950. 

In  July  1949~Pebruary  1950,  flaxseed  vras  crushed  at  an  annual 
rate  of  about  40  million  bushels.    The  annual  rate  of  linseed-oil 
production  v.^as  nearly  800  million  poundr,,  but  the  annual  rate  of 
dom.estic  disappearance  v.-as  only  about  500  million  pounds.    The  recent 
narrovang  of  tlie  price  spread  betv;een  soybean  and  linseed  oils  probably 
v.-ill  tend  to  increase  the  rate  of  iise  of  linseed  oilo 
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Tablo  h.-  Production  of  fats  and.  oils  from  domestic  materials  and  oil  equivalent 

■of  eicported  olJ.seedv  .  yea.r  ■begiimlag  October.  19^^-9  vlt:!  cora;p^^r~'.3ons 


Item 


Editle  fats  and  oila 


Butter  (actual  weight) 


Average-  , 
1937-M:  Illi 


i  .    '    !  forecaat 


Mil.  I'D.    Mil.ro.      Mll.l^.        Mi  1.1b. 

2,220        1,31^3  l,ll55        *  1.663 


forecast 

"Mil.ll3, 

i,3oo 


Lsrd  and  rendf^red  pork  fat  . ; 

2,091 

3,267 

2,107 

2,526 

2,650 

Edi"b.le  tsllov,  edilole  aniral 

2/167 

steariiiO;  oleo  stock  p-c  oil  ■ 

22^5 

213 

129 

173 

21U 

183 

1,002 

225 

1,^1-56  . 
6 

1,179 
6 

1,735 
ikb 

2 

135 

*106 

Peanuts  (shelled),  oil  eq.ui-. 

valent  of  exi)orts  for 

— 

.  — 

2lh 

7.j0 

1.219 

l,Ui5 

1,806 

Soy"bean3,  oil  equivalent  of 

31 

8 

25 

225 

Total  editle  other  than 

l4,-.69 

6,21^1 

k,96Q 

1 ,0h9 

6,9^0 

Soap  fata  and  oils 

Inedihle  tallow  and  greases. 

1,303 

1,9^^1 

1,720 

2,101 

Fish  and  marine  mammal  oils 

(excluding  ccd  and  liver  oil 

)  220 

160 

169 

102 

Total  soap  fats 'and  oil  .. 

2,101 

1,389 

2,203 

2.300 

Dry  in;;  oils 

361 

302 

563 

731 

Flaxseed,  oil  equivalent  of 

1/ 

2 

1 

92 

2 

11 

17 

Total  di-ying  oils   

:  363 

975 

82^0 

8)+0 

Other  industrial,  includin,^ 

cod  end  fish -liver  -oils   

;  21 

32 

36 

23- 

20 

:  8,696 

11,021 

8,92^^- 

11,778 

11,900  , 

Gompiled  from  reports , of  the  Bureau  of  the  Census,  Fish  and  Wildlife  Service,  and 
U.  S,  Department  of  Af^riculture .  > 
1/  Preliminary-. 

2/^  Excludin,-;^  edil)le  ts.llow  used  in  pressing. 

3./  Oil  equivalont  calculated  as  hs  psi'cent  of  actual  weight. 

k/  Oil  equivalent  calculated  as  9  po'onds  per  "bushel,  1937-^6;  9.5  pomds  in  19k7 

and  9.8  pounds  in  19^3  and  19h-9, 

5./  Total  production  minus  oil  equivalent  of  imported  flaxseed. 

6/  Oil  equivalent  calculated  at  19  to  20  pounds  per  bushel,  8,s  computed  currently 
hy  dividing  production  of  linseed  oil  "by  crushings  of  flaxseed. 
2/  Lers  than  500,000  pounds. 


*  Kevised. 


FOS-140  -  9  -  •  • 

Reduction  in  Output  of  Edible  Fats 
in  J anua r y- S e pt emb er  Likely  to  Be 
Smaller  Than  Reduction  in  Exports 

Output  of  the  primary  edible  fats  and  oils  other  than  butter  in  the 
9-month  period  January-September  1950  is  likely  to  total  about  5  percent  less 
than  the  4»9  billion  pounds  produced  in  the  comparable  period  a  year  earlier. 
Most  of  the  decline  is  likely  to  come  dn  July-September,  because  of  a  rapid 
early-season  crushing  of  1949-crop  soybeans,  early  marketings  of  1949  fall- 
crop  pigs,  and  the  likelihood  of  a  reduced  cottonseed  production  this  year, 
which  will  be  reflected  in  a  smaller  September  crush  than  in  September  1949* 
A  moderate  prospective  increase  in  output  of  lard  in  January-Sept ember  will 
be  more  than  offset  by  a  decline  in  production  of  edible  vegetable  oils. 
Total  output  of  edible  vegetable  oils  in  the  crop  year  which  began  October  1, 

1949  is  expected  to  be  smaller  than  the  year  before,  and  production  of  these 
oils  in  October-December  1949  was  larger  than  for  the  same  period  a  year 
earlier*  ■ 

With  domestic  disappearance  for  food  use  in  January-September  1950  at 
the  same  per  capita  rate  as  a  year  earlier,  about  3e9  billion  pounds  of  fats 
and  oils  other  than  butter  would  move  into  domestic  trade  channels  for  food 
use  in  the  first  9  months  of  1950.    Domestic  disappearance  in  January- February 

1950  was  about  15  percent  larger  than  a  year  earlier.    This  was  an  exception- 
ally high  rate  of  disappearance  and  apparently  was  at  least  partly  due  to 
building  up  of  inventories  of  food  fats,  particularly  shortening,  by  dealers 
and  large  consumers. 

Net  exports  of  edible  fats  and  oils,  except  butter,  in  the  first 
9  months  of  1950  vdll  be  -smaller  than  the  1,3  bil'lion  pounds  in  January- 
September  1949*    Over  6OO  million  pounds  v:ere  exported  in  April-June  alone 
last  year,  following  removal  of  export  controls  in  mid-February.    This  excep- 
tionally large  export  movement  will  not  recur  in  1950.    Exports  of  edible 
fats  and  oils  probably  will  be  somewhere  near  the  av^age  rate  since  last 
June  of  slightly  more  than  100  million  pounds  a  In'oYith,  ■  European  d^and  for 
edible  fats  and  oils  is  less    urgent  this  year.    Production  of  animal  fats 
has  increased  in  Europe  and  production  of  olive  oil  is  "up  as  a  result  of  a 
large  harvest  of  olives  in  the  Mediterranean  region  last'  year.    Also,  export 
supplies  of  fats  and  oils  from  surplus  producing  areas  outside  the  United 
States  are  somewhat  larger  this  year.    The  number  of  EGA  dollars  available 
to-European  countries  is  less  in  the  current  fiscal  year  th^  a  year  earlier 
and  a  further    reduction  is  in  prospect  for  the  fiscal  yeaf  beginning  July  1# 

On  the  basis  of  these  projections  for  domestic  disappearance  and 
exports,  factory  and  warehouse  stocks  of  edible  fats  and  oils  other  than 
butter,  next  October  1  woiad  be  100  to  150  million  pounds  larger  than  the 
low  level  of  365  million  pounds  on  October  1,  1949>    However,  if  the  high 
rate  of  disappearance  in  January- February  1950  is  not  offset  by  a  decline 
in  the  spring  or  suirjner,  stocks  of  these  fats  and  oils  are  likely  to  be  no 
larger  next  October  1  than  last.. 
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CCC  purchased  about  810,000  tons  of  cottonseed  under  the  support  program 


;o  do- 


for  the  1949  crop.    About  1|?0,0jG  tons  had  heen-  sold  hj  Apri 
mestic  crushers  except  1,900  tons  sold  for  export.    The  rest  o^  the  CCC  pur- 
chases have  been  or  vail  oe  processed  for  CCC.    Through  April  21^  CCC  sales  of 
.  cottonseed  oil  to  domestic  buyers  total  ed  about  27,  million  pounds^  and  sales 
for  export  about  39  million  pounds,    April "22 .ho3.dings  Oi  cottonseed  and 
cottonseed  oil  by  CCC  total?!  about  I4C  million,  pountis  in  terms  of  oil* 

A  minimum  of  20  million. pounds  of  crude  cottonseed  oil  w6re  offered  to 
domestic  buyers  in  April  at  i3«12i>  cents  per  pound  (tank  car  lots,  f.o.b. 
mills),  and  5  million  pounds  of  bleachaole  priiiie  summer  /ellbw  oil  at  15.125 
cents  per  pounds  f.o.b.  tank  cars,  Texas  and  Califorriia.    The  same  oil  also 
was  off ered  fc'r  export  at  tne  maiket  price  on  date  of  sale. 

Table  5-.-  Calculation  of  domestic  disappearance  of  food  fats  other  than  butter, 

United  States,  1943  and  1949 


Year  and  item 


Unii 


1948  —  : 
Fats  and  oils  used  prineipallj  for  food?i/s 

Production  .a*s.a.«i«39*».f>.«t.>i.93a<>e.. 

Net  exports  •«•«••••.. 
Increases  (+)  or  decrease  (-)  in  stocks 
Nonfood  uses  .cc.».oba«.r. e?** 
Other  fats  and  oils,  food  uses  2/  sc.oo* 
Net  domestic  disappearance    of  fats  and 
oils  for  food  (butter  excluded)  se.an.. 
Total  ...,.,..,..,.-..«,o.-v..,.o... 
Per  person, civilian  and  military 

1949  3/  —  •  : 
Fats  and  oils  used  principally  for  food  l/r 

Production  9  *  •  o  * » » » » e  *  % » •  c-  ^  *  •  ^  'j  ^  •  t  a  * » o  •  Mil < lb  « 


: Mil. lb. 
r  do. 
:  do* 

!      do  a 

:  do. 

• 

« 

i  do* 

:  do. 

: Pounds 


0  .  c  c  3  o  9 


Net  exports 

Increase  (+)  or  decrease.  (-)  in  stocks 

Nonfood  uses  o. «.*•••  a. .»»t..<i.io(5'.e« 
Other  fats  and  oils,  food  uses  2/  e.ccc. 
Net  domestic  disappearance  of  fats  and 

oils  for  food  (butter  excluded);  c-*.o5. 

Tot  ax  W..t.ck.«c>..««.«c...cs«c*no. 

Per  person,  civilian  and  military 


:  do. 

;  do  0 

t  do, 

:  doo 

• 

do. 
do. 

:  Pou.ids 


Jano-;  .'.pr,— j  July-:Qct.-s  rpQ^j^^ 
Mary  sJune  ;Sept.:Dec.  t  ______ 


1,739  1.192  1,0'-U  -2,187  6,170 

236     130       f^l     239  686 

+137  ■-214    -285    +509  +147 

114       99       68     111  412 

23       53       51       52  179 


1^27^  1, 230  1 .21H  1.330  5,inh 
^1-7  "         "  9,3  34.6 


2,021  1,479  1,362  2,317  7,179 

351     615  317  342  1,625 

+259    -417  -328  +497  +  11 

119     119  103  125  465 

39      ^4  40  35  168 


1.331  '  .g.  t'  1.310  lo388  5.246 
8.9     8,1     8-7     9.2  35.0 


Computed  from  reports  of  the  Bureau  of  the  Census  and  U.  Sc  Eapartmfent  of  Agri- 
culture,   Yearly  totals  computed  from  unrounded  mmibers. 

1/  Lard.,  oleo  oil,  oleo  stock,  cleortearine,  edible  tallow,  corn  oil,  cottonseed 
oil,  edible  olive  oil,  -peanut,  oil,  and  soybean  oil»    Net  exports  and  change  in 
stocks  also  include  margarine,  and  in  1949  edible  vegetable  stearine.    Change  in 
stocks  includes  feistimates  for  farm  lard,  in  millions  of  pounds  as  follows:  Januar^p 
March  +30;  April-J\me,  -8O5  July-September, . -50 5  October-December,  +100. 
2/  Mainly  babassu,  coconut,  palm  kernel,  tucum-kernel,  and  sesame  oils.  Unreported 
disappearance  of  these  oils  assumed  to  be  for  food  purposes,  as  well  as  factory  con- 
sumption in  food  uses.    (T;nreported  disappearance  is  the  difference  between  domesti 
disappearance,  computed  from  production,  imports,  exports,  and  factory  and  warehous 
stocks,  and  total  factory  consumption  including  refining  losso) 
2/  Preliminary. 

Production  and  exports  include  oil  equivalent  of  exported  soybeans  and  peanuts  for 
crushing  abroad. 
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KECMT  DEV^OPMETITS 

Prices  of  Edible  Oils  and 
Soybeans  Advance  in  March  ■ ' 

Wholesale  prices  cf  edible  vegetable  oils,  eixept  olive  oil,  incrsajed 
during  March,  with  prices  of  crude  cottonseed  and  soybean  oils  (f .o,b.  mills) 
averaging  around  13  cents  per  pound;  about  1.5  cents  highsr  txian  in  February.. 
Prices  of  lard,  inedible  tallow,  aia  greases  advanced  only  slightly-  The 
wholesale  price  of  >utter  declined  to  the  support  leval  of  60  cents  per  pound 
in  late  Karen . 

The  price  of  edible  olive  oil  declined  about  3  cents  per  pound  in 
March,  reflecting  a  reduction  of  Import  duties  on  edible  olive  oil  on  Iv^arch  9, 
1950.    This  reduction  was  made  in  accordance  with  the  reciprocal  trade  agree- 
ments negotiated  with  Italy  and  Greece  at  Annecy,  France,  last  summer.  Import 
controls  on  all  types  of  dice  oil  vere  removed  on  February  2^,  195*^  •  There 
was  further  decline  in  April  in  the  price  of  olivs  oil.  ■ 

Prices  of  most  fats  and  oils  were  about  the  same  in  mid-April  as  in 
late  March. 


The  price  of  soybeans  advanced  rapidly  in  late  March,  following  a 
gradual  rise  from  early  November.    Ey  mid-April  the  price  of  No.  2  yello-f 
soybeans  at  Chicago  was  about  $2.80  per  bushel  compared  with  the  November  10 
low  of  $2.15  per  bushel.    The  increase  in  prices  of  soyboans  has  reflected 
an  upward  trend  since  early  November  in  the  price  of  soybean  oil  and  a  rise 
in  March  and  early  April  in  the  price  of  soybean  meal.    Also,  the  export 
demand  for  soybeans,  partly  financed  by  EGA  and  Ar.Tiy  dollars,  has  been  strong 
again  this  season.    Exports  of  soybeans  in  October  19^9-February  1950  totaled 
6.5  million  bushels  compared  with  7.U  million  a  yoar  earlier. 

Table  6.-  Wholesale  prices  per  pound  of  specified  fats  and  oils, 

April  1950,  with  comparisons 


[tern 


•Average  :  I9U9  ;  195O 


 ;1937-Ul:April  -cFebruary;  March  cApril  1/  

;  Cents  Cents  Cents  Cents  Cents 

Butter,  92-score,  Chicago   ;  29.6  59.0  62.1  60.I  59.8 

lard,  tank  car  lots,  Chicago  7.7  10. 7.  .     9.3  9.5  9.k 

Cottonseed  oil,  crude,  S.  E.  Mills   :  7.0  11.0  11,6  I3.3  13.6 

Soybean  oil,  crude,  tank  car.s ,  : 

Midwest  mills   :  6.h  10. 5  11. k  12.3  13.I 

Olive  oil,  edible, Imported,  drums,  N.  Y. :  35.7  56.7  3^.9  32.0  29.7 
Coconut  oil,  crude,  tajak  cars,  : 

Pacific  Coast  2/  :  7.0  17.2  17,1  I7.9  18.6 

Inedible  tallow,  prime,  Chicago   ;  6.3  6.5  6.1  6.3  6.3 

Linseed  oil,  raw,  tank  cars,  Minneapolis;  9.3  27.0  16.8  16.3  l6.2 

Tung  oil,  drums.  New  York   :  21.7  20.8  27.9  27.6  27. 0 


Con^jiled  from  Oil,  Paint  and  Drug  Reporter,  the  National  Provisioner,  Chicago 
Journal  of  Commerce,  and  reports  of  Production  and  Marketing  Administration. 
1/  Average  of  first  3  weeks. 

2/  Three  cents  added  to  allow  for  tax  on  first  domestic  processing. 
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Substantial  Quantities  of  19j^  Cro^. 
Oilseeds  and  Tung  Oil  Placed 
Ifader  Support  Programs 

CCC  reported  March  29  that  15  million  bushels  of  soybeans,  7  percent 
of  the  19^9  crop,  had  been  placed  under  s^ippoi't  xerograms  by  January  31,1950^ 
the  terminal  dg,te  for  placing  soybeans  mder  lean  or  purchase  agreements. 
Last  year,  10,5  million  bushels  of  19i^8  crop  soybeans,  5  percent  of  the 
crop,  had  been  placed  under  support  programs., 

.CCC  also  reported  that  11.7  million  bushels  of  19k9  crop  flaxseed, 
27  percent  of  the  crop,  had  been  placed  under  support  programs  by  January 
31,  1950,  the  closing  date  for  the  programs.    Last  year,  only  37  million 
bushels,  7  percent  of  the  crop,  were  placed  under  loans  or  pui'chase  agree- 
ments.   However,  the  19'48  crop  was  supported  mainly  by  purchase  in  the  open 
market  and  through  contracts  with  processors ,    These  methods  are  not  being 
used  for  the  I9U9  crop. 

The  status  of  the  cottonseed  purchase  program  is  described  on  page 

10. 


Table  7.-  19^8  and  19^9  crop  soybeans  and  flaxseed  placed  under  loan  or 

purchase  agreement  with  CCC 


Type  of  program 

Soybeans 

•  Flaxseed 

crop 

:  1949 
:  crop 

:  2.9k3 
:      crop  1/ 

:  19^9 
:  cron 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

1,000 
bushels 

Loans 

Stored  on  farms   

2,485 

k,6kO 

576 

3,022 

Stored  in  warehouses . 

3,927 

5,862 

610 

6,169 

Purchase  agreements  . . . 

4,065 

4,730 

2,479 

2;?20 

Total   

10,477 

15,232 

3,665 

11,716 

Total  computed  from  unrounded  numbers . 

1/  CCC  also  purchased  22  million  bushels  of  1948-crop  flaxseed  in  trie  open 
market.    In  addition,  about  312  million  pounds  of  linseed  oil  (equivalent 
to  about  25.7  million  bushels  of  flaxseed)  were  purchased  under  processor 
contracts . 


It  was  announced  April  10  that  none  of  the  1,748  tons  of  1949-crop 
tung  nuts  placed  under  purchase  agreements  will  be  offered  to  CCC.  These 
nuts  were  either  sold  by  producers  in  commercial  trade  cnannels  or  toll- 
crushed  for  the  producers'  account. 
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Nearly  11.?  million  poimds  of  tung  oil  from  the  19^9  crop  of  tung 
nuts  were  placed  under  purchase  agreements  with  CCC.    This  accounts  for  a 
little  more  than  half  of  the  estimated  total  production  of  21  million  poijnds 
of  oil  from  the  19^9  trng-nut  crop.    The  support  for  the  nuts  is  60  dollaro 
per  ton  and  that  for  the  oil  is  2^.1  cents  per  pound,  f.o.b.  shipping  point. 
Prices  of  domestic  timg  oil,  f.o.b.  mill,  from  December  through  early  April 
were  quoted  mostly  between  25.5         26.5  cents  per  poimd.    Since  early  April 
the  quotation  has  been  about  25  cents  per  poiind. 

On  February  6.  1950  the  period  during  which  producers  could  place 
tung  nuts  under  purchase  agreements  was  extended  from  January  31  to  f^rch 
31,  1950.    Also,  the  end  of  the  30-day  period  during  which  producers  must 
notify  their  FMA  county  committees  of  their  intention  to  delivei-  oil  under 
purchase  agreements  was  extended  from  June  30  to  September  3^;  1950. 

CCC  Sales  of  19^9  Crop  Peanuts  Continue 
to  be  Mainly  for  Crushing 

CCC  purchases  of  1914-9  crop  peanuts  through  March  31  >  1950  totaled 
6i^5  million  pounds  (farmers'  stock  basis),  351  million  pounds  less  than  for 
the  comparable  period  last  year.    The  decline  in  purchases  is  a  result  of 
the  decline  in  peanut  production  in  19^9^  which  in  turn  was  due  to  peanut 
acreage  allotments  in  effect  for  the  first  time  since,  19^2. 

V 

Eighty-one  percent  of  CCC  sales  of  .19^9  crop  peanuts  through  March 
31  were  for  domestic  crushing  and  15  percent  were  for  export,  compared  with 
33  and  62  percent,  respectively,  a  year  earlier.    So  far  this  year  about 
k  percent  of  total  purchases  have  been  sold  for  edible  purposes,  in  con- 
trast to  no  such  sales  a  year  earlier.    As  a  result  of  the  increased  sales 
of  peanuts  for  crushing,  production  of  peanut  oil  in  September  19^9-Febru- 
ary  1950  increased  to  122  million  pounds,  compared  with  67  million  pounds  a 
year  earlier.    Exports  of  peanut  oil  in  the  same  period  were  36  million 
pounds  compared  with  a  negligible  quantity  in  September  19^8-February  19^9. 

There  have  been  no  loans  requested  by  producers  on  19^9  crop  peanuts, 
but  shellers  on  April  1  had  $8  million  pounds  (farmers'  stock  basis)  under 
loan . 

Table  3.-  CCC  piirchases  and  sales  of  19^9  crop  peanuts  through  March  31^ 
compared  with  the  prograiu  a  year  earlier 


194tf  crop" 


1949  crop 


Item 

"Farmers ' 
'  stock 

.'shelled 
!  No.  2 

:  Total  farm- 
:ers'  stock 
:  basis  l/ 

1 Farmers ' 
\  stock 

"shelled 
;  No.  2 

:Total  farm- 
:er3'  stock 
:  basis  l/ 

Mil. lb. 

Mi 1.1b. 

Mil.  lb. 

Mil. lb. 

Mil. lb. 

Mil. lb. 

Purchases" 

.313.i+ 

478.1 

996. A 

7i+.5 

399.6 

■  61^5.4 

Sales 

For  crushing 

68.9 

130.1^ 

255 .2 

3'^.3 

33^.0 

511.5 

For  export 

297.6 

U25.2 

65.6 

93.7 

For  edible  use  . 

27.6 

27.6 

Total 
tfeeold  inventory 
end  of  period 

68.9. 
2kk,^ 

I128.O 
50.1 

680.1^ 
316.0 

61.9 
12.6 

399.6 

632.8 
12.6 

on  a  total  recovery  of  70  pounds  of  edible  and  ollstock  kernels -per  100  pounds 
of  farmers '  stock  peanuts  shelled) . 


FEB.«1v:aECH«APRIL  1950 


-  14  - 


1950  Crop  Flaxseed  to_  b£  Supported 

At  v2»82'  a  Bushel^  Mirmea polls  Basis 

It  ii-as  announced  April  10,  that  tho  price  of  Uo  S,  lTo#  1  fla::seed 
harvested  in  19  50  vail  be  supported  at  02«82  per  bushel  iiinnoapclis  basis, 
which  is  equivalent  to  GO  percent  of  parity"-  as  of  April  1*    The  support 
for  the  1949  crop  i:as  03.99  per  bushel,  Minneapolis  basis* 

The  support  at  Duluth^  Chicago  and  Portland  (Oregon),  "vvill  be  tho 
same  as  at  I'inneapolis.    The  support  pri6e  at  Los  Angeles  and  at  San  Fran- 
cisco will  be  02^97,  at  Fredonia,  Kansas,  C'2o62}  and  at  Corpus  Chr.:£ti  and 
Houston,  Texas,  02,57  a  bushel, 

Tho  sx;pport  price  for  No.  2  flaxseed  vdll  be  5  cents  per  bushel  less 
than  the  support  price  for  Noo  1.    No  support  price  vail  be  available  for 
flaxseed  v-iiich  does  not  grade  Uo  So  No*  1  or  Hon  2© 

Prices  rail  be  supported  by  means  of  producers'  loans  and  producers* 
purchase  agreements.    In  42  designated  Texas  counties,  vrhere  local  condi- 
tions make  storage  impractical,  prices  vdll  bo  supported  by  means  of  direct 
purchases  from  producers.    Except  in  these  counties,  there  v.lll  be  no  open 
market  purchases. 

Loan  aiid  purchase  agreements  v.'i  11  bo  available,  to  producers  fron'time 
of  harvest  through  October  31,  1950  in  Arizona,  California  and  the  Texas 
counties  v^iUch  are  not  designated  ac  purchase  counties,  and  through 
January  31,  19  51  in  all  other  States.    Purchases  rail  be  mde  in  the 
designated  Te::as  counties  from  harvest  "5:Jirough  July  31,  1930. 

Loans  vdll  mature  on  demand  but  not  later  than  January  31,  1951' 
for  Arizona,  California  and  Texas  flaxseed  and  not  later  than  April  30, 

1951  in  all  other  States.    Producers  desiring  to  deliver  flaxseed  under 
purchase  agreement  to  CCC  roust  notify  tlieir  county  committee  to  this 
effect  during  the  30-day  period  ending  vdtli  the  maturity  date  for  loans. 

No  payment  vdll  be  made  by  CCC,  as  in  forner  years,  for  first-year 
farm  storage  of  flaxseed. 

RECEIW  TRENDS  IN  lAItGARniE  . 

Federal  Tar.es  on  Domestic 
01 o omar gari ne  Repealed 

Public  Law  459,  approved  by  tho  l^esident  Ilarch  16,  1950^  repeals 
the  internal-revenue  taxes  relating  to  oleorriargarine,  except  the  excise 
tax  on  imported  oleoKiargarine,  and  contains  nev:  provisions  for  the  regu- 
lation of  oleomargarine  in  domestic  commerce.    The  effective  date  of  the 
Act  is  July  1,  1950, 

The  annual  occupational  taxes  on  inanufacturors,  -.holesalers,  and 
retailers  of  oleom-argar ine  are  repealed.    Those  taxes  are  as  follov/st 
s?600  for  manufacturers;  v200  for  v.holesalers  (v480  if  colored  oleo- 
margarine is  sold)}  and  06  for  retailers  (;j48  if  colored  oleomargarine 
is  sold). 
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The  excise  tax  on  rranufacturers *  sales  of  oleomrf^arine  is  also  re*»  , 
pealed.    Tliis  e::oisG  is  a'j  tiio  i-ate  of  10  conts  per  pound  on  yellor;  oleo- 
margarine and  cne-fourtb  ceiit  per  pound  o:i  other  oleoriarf^ar ine.j  (Oleo- 
margarine sold  to  the  Federal  Goverriireut  or  sold  for  oxport  is  exempt 
fron  tI:o  tax.) 

The  into rrial -revenue  tax  on  imported  oloomrgarine  renains  at  the 
rate  of  15  cants  per  pounds  payable  by  tiie  i:"porter#-    Since  Philippine 
independence,  this  tax  has  aoplied  to  olecniargarine'  from  the  Philippines 
as  r;ell  as  from  other  countries*     If  imported  oleoiiargarine  contains  oils 
that  are  subject  to  a  tax  on  the  first  dornestic  processing,  a  co.npensatory 
excise  tax  must  be  paid  on  such  oil  content  of  the, imported  oleomargarine* 
There  is  also  an  import  duty  of  7  cents  per  pound  on  oleomar garine«  Oleo- 
margarine imported  from  the  Philippine  Republic  is  duty-free  until  Jx^ly  S, 
1S54,  under  section  201  of  the  Philippine  Trade  Act  of  1946. 

ITe\7  Fegu-lations  on  the  S_ale,  Serving 
and  AjVerti^: injr  of  liar garir-e 

The  Federal  Food,  Drug,  and  Cosmetic  Act  is  amended  by  Public  Lav; 
459  to  require  pub?.ic  eating  places  that  serve  colored  margarine  or  possess 
it  in  a  form  ready  for  serving  (1)  to  post  a  notice  in  a  prominent  and  con- 
spicuous place  xn  the  establishment,  -^hat  oleormrgarine  is  served,  or  (2) 
to  place  such  a  :iotice  on  the  menu  in  type  or  lettering  not  smaller  than 
that  normally  used  to  designate  otlior  food  iteins.    In  addition,  each 
separate  ser^/ing  of  colored  oleoiri^rgarine  must  (a)  bear '  labeling,  or  be 
accom.paniod  by  labeling  identifying  it  as  oleomargarine,  or  (b)  be 
triangtilar  in  shape.    The  requirement  that  each  separate  serving  bear 
labeling  identifying  it  as  oleomargarine  is  not  met  by  imprinting ' the 
T:orl:  oleomargai' one  on  tlie  individual  pat  constituting  the  serving.  1/ 

The  Food,  Drug,  and  Cosmetic  Act  is  also  amended  to  require 
colored  oleomargarine  offered  for  sale  to  be  packaged  so  that  (l)  the  net 
weight  of  retail  packages  is  not  over  1  pound,  (2)  t!ie  v/ork  margarine  or 
oleomargarine  appoai-s  on  the  label  of  the  package  in  type  or  lettering  at 
least  as  large  as  any  other  t^/pe  or  lettering  on  the  label,   (o)  a  full 
statement  of  all  the  ingredients  contained  in  such  margarine  appears  on 
the  label  of  tlie  package^  and  (4)  each  part  of  the  contents  of  the  package 
is  contained  in  a  ^.Tapper  vhich  bears  tlie  v:o:r.d  margarine  or  oleomargarine 
in  type  or  lettering  not  smaller  than  20«'point  type. 

The  introduction  of  any  adulterated  or  j;iisbranded  food  in  interstate 
commerce,  and  the  proffered  delivery  or  receipt  in  interstate  comr-.ercfe  of 
any  adulterated  or  mir.brandod  food^,  is  prohibited  by  tiie  Federal  Food,  Drug, 
and  Cosmetic  i.ct»    A  ne^r  provision  is  added  by  Public  Lav;  459  to  ma3:e 
abundantly  clear  the  intent  of  Congress  tliat  :r.argarine,  butter  and  "die  raw 
materials  used  in  thoir  manufacture  shall' be  subject  to  the  same  standard 
of  purity  and  the  same  type  of  inspection^  Z/ 

"ij  -Last  paragraph,  p,,  6_,  Sonat<3  Report  lie*  390,  '31st'  Congress,  1st  Session, 
report  of  the  Committee  on  Finance  to  accompany  xl«,  R,  2023.: 
2/  Report  Ho.  1731,  ^^ouae  of  Representatives,  81st  Congress,  2nd  Session, 
p  •  6  (conference  report  to  accompany  K,  Pl,  2023). 
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Misrepresentation  of  oleomargarine  aa  butter  has  been  prohibited  by- 
section  15(a)  of  the  Fede:ral  Trade  CoranissioD  Act  which  states  tha,t  "imfair 
methods  of  competition  in  coffiraerce.  and  unfair  or  deceptive  acts  or  practices 
in  coLanerce,  are  hereby  declared  unlawful. The  new  lav  supplements  this  by 
adding  provisions  to  the  Federal  Trade  CcmraiBsion  Act  vrhich  specifically  pro- 
hibit the  representation  of  margarine  as  a  dairy  product.    However,  an 
accurate  statement  of- all' the  ingredients  contained  in  margarine,  including 
any  dairy  products,  is  not  prohibited  .  - 

The  Federal  Trade  Commission  Act  is  further  ejnended  to  provide  that 
■everj'-  separate  violation  of  a  cease-end-desist  order  issued  by  the  Commission 
shall  bv3  a  separate  offense,  and  that  when  the  violation  occurs  through  neg- 
lect or  failure  to  obey  a  final  ordei'  of  the  Commission,  each  day  that  such 
violation  continues  sha^.l  be  deemed  a  separate  offense.  3/ 

CoJ.ored  oleomargarine  which  is  sold  in  the  same  State  or  Territory  in 
which  it  is  produced  is  subject  to  the  provisions  of  this  Act,  as  well  as 
colored  oleomargarine  introduced  in  interstate  commerce. 

Colored  oleoma rgai-ine  is  defined  as  before,  as  "oleomargarine  or  mar- 
garine having  a  tint  or  shade,  containing  more  than  one  and  six-tenths  degrees 
of  yellow,  or  of  yellow  and  red  collectively,  but  with  an  excess  of  yellow 
over  red,  measured  in  terms  of  Lovibmd  tintometer  scale  or  its  equivalent.!* 

Ea.ch  State  and  Territory  retains  the  right  to  ban  the  possession, 
sale,  or  serving  of  colored  margarine,  or  to  place  upon  its  use  or  sale 
additional  requirements  not  in  conflict  with  the  Federal  Law. 

Oleomargarine  has  been  taxed  by  the  Federal  Government  since  IS86, 
The  taxes  repealed  by  Public  Law  k'}9  were  imposed  by  the  Act  of  August  2, 
1886  {2k  Stat.  209),  as  amended  by  the  Act  of  May  9,  1902  (32  Stat.  193), 
and  March  4,  I931  {kS  Stat.  1^^9). 

Ohio  Prchibition  Against 
Colored  Margarine  Itepealed 

The  only  major  change  since  July  1^  19^9  in  State  laws  pertaining 
to  oleomargarine  was  an  amcndrcent  to  the  Ohio  law,  effective  December  8, 
19^9;  to  permit  the  manufacture  and  sale  of  yellow  oleomargarine.    This  was 
the  eighth  repeal  since  19^7  of  a  State  prohibition  against  colored  margar- 
ine . 


3/  Senator  George  in  submitting  the  conference  report  on  H.  E.  2023  (oleo- 
margarine bill)  to  tlie  United  States  Senate  clearly  indicated  when  this 
amendment  applies  (Congressional  Eecord,  March  8,  I95O,  page  3O61).  "I 
call  attention  to  the  fact  that  it  does  not  apply  to  any  interlocutory  or 
temporary  or  intermediate  order  of  the  Commdssion,    It  is  applicable  only 
after  due  hearing,  and  after  the  Commi.ssion  waits  the  full  60  days  for  the 
obtaining  or  filing  of  an  appeal,  and  after  the  filing  of  the  appea^  and 
the  final  disposition  of  the  appeal  in  the  courts,  and  30  days  thereafter, 
if  there  ia  an  affirmance  of  the  ordor.    In  other  words,  it  does  not  apply 
until  the  order  becomes  final." 
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As  of  April  1,  1950 5  the  sale  of  colored  oleomargarine  was  prohibited 
in  1^  States  (table  Ig) .    All  15  except  Illinois  also  prohibit  the  manufac- 
ture of  colored  margarine,  and  in  addition,  Calif oinia  and  Nebraska  pro- 
hibit the  use  of  colored  margarine  in  public  eating  places.    The  Michigan 
State  legislature  in  19^9  repealed  the  prohibition  against  sale  of  colored 
margarine  but  a  court  injunction  has  been  grantad  which  keeps  the  repeal 
from  going  into  effect  until  the  issue  is  voted  on  in  a  referendum  to  be 
held  in  November  I95O. 

Excise  taxes  ranging  from  5  to  20  cents  per  pound  on  the  sale  of 
margarine  wore  in  effect  April  1,  1950  in  17  Stao<--^3.    Six  States  tax  sales 
of  margarine  rog^/^dless  of  the  materials  ui'od  in  r^ufacture.    Sales  of 
margarine  containirig  foreign  oils  ars  taxea  in  11  States.    Minnesota  taxes 
sales  of  margarir'-5  not  containing  a  ninimua  of  65  percsnt  of  animal  fats. 
In  3  States,  colored  margarine  is  taxed  ftt  a  higher  rate  than  uncolored. 

License  fees  to  manufacture  or  sell  margarine  were  required  by 
12  States  on  April  1,  1950.    Annual  rates  for  mar^.v.facturers  varied  from  1 
to  1,000  dollars;  for  wh'.lesalers ,  from  1  to  5OO  c.o liars ;  and  for  retailers, 
from  50  cents  to  100  dollars. 

Bet>eal  of  Federal  Taxes  Likely  to 
Encourage  Increased  Cori^umption 
of  Margarine 

The  chief  effect  of  the  repeal  of  the  Federal  oleomargarine  taxes  on 
margarine  cons^jmptlon  prrbably  will  be  to  j-creaso  the  availability  of  mar- 
garine to  consumer.^  by  ir  or  easing  ths  number  of  doalers  handling  the  prod- 
uct.   Many  dealerrj  appar' rtly  have  been  unwilling  to  har-dle  mrirgarine,  as 
much  because  of  tli":^  i-csp' nsibility  and  expense  of  making  monthly  reports  as 
becaubc  of  the  cos'^  of  the  annual  tax. 

The  total  number  of  retail  stores  federally  licensed  to  sell  olec 
margarine  in  the  fiscal  year  ended  June  19^9  (the  latest  period  for  which 
data  are  available)  was  about  332,000  (tables  19  end  20).    This  was  an  in- 
crease of  about  8,000  over  a  year  earlier,  60,000  over  2  years  earlier,  and 
170,000  over  the  19U0-i+l  fiscal  year.    The  total  number  of  retail  food 
stores  in  the  liiited  States  in  mid-19U9,  hcv^ever,  was  about  5^0,000- -so  that 
only  about  60  percent  of  the  retail  food  stores  were  handling  oleomargarine. 

•  The  number  of  retailers  having  Federal  licenses  to  sell  colored  mar- 
garine, though  relatively  small,  has  been  increasing  rapidly.    The  number  of 
such  licenses  issued  in  fiscal  year  1943-^9  was  30,U30,  compared  with 
15,512  the  year  before,  5,102  in  19^6-^7,  and  only  37  in  19^0.  Federal 
licenses  to  sell  colored  margarine  were  issued  to  holders  in  3^  States 
(including  the  District  of  Columbia)  in  19^8-49  compared  with  26  two  years 
earlier  and  only  7  in  19^+0-41.    A  many-fold  increase  in  the  number  of 
stores  handling  colored  margarine  is  to  be  expected  when  repeal  becomes 
effective,  since  the  thirty  thousand  licensed  in  19^8-i<-9  represented  only 
about  5  percent  of  the  total  number  of  retail  food  stores  in  the  United 
States;  or  allowing  for  the  States  that  prohibit  the  sale  of  colored  mar- 
garine, about  10  percent  of  the  potential  number  of  retail  outlets. 
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Margarine  consumption  also  probably  will  be  encouraged  to  some  extent 
by  the  repeal  of  the  excise  tax.  The  rate"  of  O.25  cent  per  pound  on  uncolored 
margarine  is  less  than  1  percent  of  the  retail  price  in  recent  months;  but 
the  tax  of  10  cents  per  pound  on  colored  has  accounted  for  about  25  percent 
of  the  estimated  price  of  colored  margarine  in  recent  months ,    Since  it 
costs  no  more  to  manufacture  colored  than  uncolored  margarine,  and  since 
most  consumers  have  a  decided  preference  for  the  colored  product,  colored 
margarine  probably  will  replace  luicolored  in  the  District  of  Columbia  and 
the  32  States  that  do  not  prohibit  sale  of  colored.    These  States  have  about 
60  percent  of  the  population  of  the  United  States . 

Consumption  of  colored  oleomargarine  has  increased  rapidly  in  recent 
years  despite  the  Federal  tax  differential  of  9-75  cents  per  pound  between 
colored  and  uncolored.    Tax-paid  withdrawals  of  colored  margarine,  a  good 
measure  of  consumption,  totaled  I67  million  pounds  in  19^9  compared  with 
81  million  pounds  in  19^8,  the  previous  peak  year,  and  negligible  quantities 
during  the  prewar  decade.    Consumption  of  colored  margarine  in  19^9  repre- 
sented 20  percent  of  the  total  for  all  margarine,  compared  with  9  percent  in 
I9U8  and  only  a  fraction  of  1  percent  prewar.     In  February  1950^  the  latest 
month  for  which  data  are  available,  tax-paid  withdrawals  of  colored  were 
31  percent  of  the  total.  < 

Use  of  colored  margarine  began  to  increase  in  19^3;  partly  as  a 
result  of  the  wartime  difficulty  of  buying  butter  in  unrestricted  quanti- 
ties.   The  upward  trend  in  consumption  of  colored  margarine  has  been 
accelerated  since  I9U6.    Becord  high  prices  for  butter  in  I9U7  and  19^8  and 
relatively  high  prices  again  in  19^9  probably  were  a  significant  factor  in 
the  postwar  increase.    Also,  State  prohibitions  against  the  sale  of  colored 
margarine  have  been  repealed  in  8  States  since  19^7. 

Table  9.-  Retail  price  per  poimd  of  butter  and  oleomargarine  in  leading  cities  and 
tax-paid  withdrawals  of  colored  margarine,  Iftiited  States,  specified  periods 


Period 

:  Price 
:  of 
butter 

:Price  of  oleomargarine 

:  Difference 

'      Tax -paid 
withdrawals, 
colored 
1  oleomargarine 

:  Uncolored  : 
:  1/ 

Colored 
1/ 

:  between  price 
:  of  butter  and 
:  colored 
:  oleomargarine 

Cents 

Cents 

Cents 

Cents 

Mil.  lb. 

Average 

1925-29 

55.5 

28.6 

38.6 

16.9 

11.9 

1932-Ul 

3U.8 

16.6 

26.6 

8.2 

.6 

19^2-1^6 

5i<-.3 

2k.k 

3^.4 

19.9 

12.1 

19^7  i 

.80.5 

40.8 

50.8 

29.7 

31.0 

191^8  : 

86.7 

kl.k 

35.3 

81. U 

19^9  : 

72.5 

30.8 

U0.8 

31.7 

2/166.7 

1950  i 

28.2 

38.2 

Jan . -Feb . ; 

13.^ 

35.2 

50.2 

Compiled  from  reports  of  Bureau  of  Labor  Statistics  and  Bureau  of  Internal  Revenue. 
1/  The  average  price  of  oleomargarine  in  leading  cities,  reported  by  the  Bureau  of 
Labor  Statistics,  probably  represents  uncolored  oleomargarine  almost  exclusively. 
The  price  of  colored  margarine  is  assiimed  here  to  be  10  cents  higher  than  the  price 
of  uncolored.    This  spread  is  the  approximate  difference  between  the  Federal  excise 
tax  on  colored  margarine  (10  cents  per  pound)  and  that  on  uncolored  {O.25  cent  per 
pound).    2/  The  large  increase  over  19^8  despite  a  decline  in  the  difference  be- 
tween price  of  butter  and  colored  margarine  probably  was  due  largely  to  a  doubling 
of  the  number  of  dealers  handling  colored  margarine . 
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Over  the  last  25  years  (exclusive  of  the  war  period)  an  increase  or 
decrease  of  1  pound  in  buT^ter  consumption  per  person  has  "been  accompanied 
by  an  average  decrease  or  increase  of  about  half  a  pound  in  total  coiisump- 
tion  per  person,    of  colored  and  uncolored  margarine.    This  rough  relation- 
shlx)  held  true  in  19^  and  19^9  >  comparing  chooe  years  with  the  1937~^1 
average.    In  19^9^  consumption  of  butter  was  6.1  pounds  per  person  loss  than 
in  1937-^1  and  consumption  of  maigarin©  was  3  pounds  larger. 


Table  10.' 


Consumption  of  butter  and  margarine  per  person  in  19^7, 
19^.  and  19^9  conrpared  with  prewar 
CONSUMPTION 


Year 

:  Butter 

Margarine 

]  l&icoJored 

Colored 

Total 

Pounds 

pomds 

Pounds 

Poiuads 

Average 

1937-^^1 

16,6 

2.7 

1/ 

2.7 

19ii7 

:  11.2 

.2 

i9^a 

10.0 

5.6 

.5 

6.1 

I9I+9 

10.5 

h.6 

1.1 

5.7 

ikceeageC^-/  op  decbease(-)  fkom  ppewah 

19i^7  : 

-5.i^ 

+2.1 

+  .2 

+2.3 

19^+3 

-6.6 

+2.9 

+  .5 

+3.4 

19V9 

-6.1 

+1.9 

+1.1 

+3.0 

Based  on 


Negligible . 


The  rrecent  increase  in  consumption  of  colored  margarine  has  been 
just  enough  to  keep  the  total  consumption  of  margarine  at  the  level  in- 
dicated by  the  historical  relationship  between  butter  and  margarine  con- 
sumption.   This  suggests  that  colored  margarine  has  been  replacing  white 
margarine  rather  than  butter.    Presimably  an  increasing  number  of  con- 
sumejrs  have  been  satisfied  with  a  price  saving  up  to  30  to  35  cents  per 
pound  to  be  gained  in  recent  years  by  purchasing  colored  margarine  in  place 
of  butter,  but  have  not  been  attracted  by  the  additional  saving  afforded  by 
white  margarine. 

Mcdera/Ge  Decline  in  Production  and 
Consumption  of  Margarine  in  19^^ 

Production  of  oleomargarine  in  I9U9  totaled  86O  million  pounds,  a 
decline  of  kQ  million  pounds  from  the  19^8  peak  but  still  506  million 
pounds  above  the  1937-41  average  (table  13).    Domestic  'disappea.rance,  in- 
cluding a  small  quantity  procured  by  the  Army,  was  853  million  pounds, 
39  million  pounds  less  than  the  year  before  but  5OO  million  pomds  above 
the  1937-41  average.    Consumption  per  civilian  in  1949  was  5.7  pounds 
(product  weight),  a  decline  of  0.4  pound  from  1948  but  an  increase  of 
3  pounds  over  prewar. 

Expor-ce  of  margarine  in  1949  (including  shipments  to' United  States 
Territories)  totaled  7  million  pounds.    Although  this  was  s^till  larger 
than  the  prewar  average,  it  was  well  below  any  other  year  s'J-nce  1941. 
Exports  of  margarine  reached  a  peak  in  1943  when  IO9  million  pounds  were 
exT)orted. 
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Tho  decline  .in  consuraption  of  oleor.-!ar-;arine  in  194.9  comparod  v/ith 
1948  v.rxs  associatod  rdth  a  16-porcent  decline  iu  the  retail  price  of  "butter. 
TVio  price  of  Lncter  in  leadin^^,  cities  of  the  United  States  in  1949  averaged' 
72c 5  cents  eonpared  vdth  8  6o7  cents  in  1348*    Fron  February  tlirough  July  27, 
the  Govermrent  supportod  the  vholesale  price  of  butter  (Grade  A  or  higher) 
at  59  cents  a  ^-ound.    The  support  for  the  rest  of  the  year  ims  62  cents 
per  pound©    Under  the  iJrice»support  program,  tho  Department  of  Agriculture 
purchased  114  rdMion  pounds  of  butter,  about  tv;o»thirds  of  the  increase 
in  1949  production  over  1948*    Production  of  butter  in  1949  totaled  1,G92 
million  po'jndr.,  185  million  pounds  more  tl-ian  the  year  before  (table  14;* 
Domestic  disappearance  rose  to  1,585  million  pounds,  94  million  more  than 
in  1948.    Consujirption  per  civilian  in  1949  v.-as  10»5  pounds  compared  vdth 
10,0  pounds  a  yeaa'  earlier* 

At  tho  end  of  1049,  CCC  had  an  unsold  inventory  of  96  million 
pounds  of  batter*    Sales  in  January-Iifir ch  iDro  Tvere  about  6.04  million 
pounds;  purchases  in  the  same  j-^criod  ■••.'ere  8*6  million  povxnds,  nearly  all 
in  llarohs    April  purchases  through  the  21.'t  totaled  12  million  :pounds» 
The  increasing  rate  of  purchases  in  recent  r;oeks  reflects  the  s.easonal 
rise  in  butter  output,  rhich  usually  reaches  its  peak  in  Juno* 

South  Increases  Share  of 
I.';ar  ga  v  7  ne~Tutput 


Prod'action  of  margarine  in  tiie  Gox^.th  increased  from  7  percent  of 
the  total  in  1939-41  to  15  percent  in  the  ^^ear  beginning  July  1,  1943  (the 
latest  ;,'oai'  for  T.iiich  data  are  available),     'although  margarine  production 
in  the  llidv/est  is  subston-ially  larger  than  pre-'.-ar,  the  percentage  share 
of  the  iiidwest  in  the  national  total  has  declined*    Output  in  the  other 
regions  of  the  country^  as  a  percentage  of  tlie  total,  has  not  varied  sig- 
nificantly in  the  last  10  yearss 

Table  11«»  Production  of  mjirgarine:    Percentage  of  tho  national 
total  by  geographic  areas,  year  beginning  July  1, 
average  19S9-41,  annual  1946-48 


Area         '  1939-41  *         1C46  *        1947  *  1948 
 ^  i  I  s  I  

'  EBSSS^^  ±BIi22^^  PQ^Q'^^'^  Percent 

■ 

East  1/             :  11  13  11  13 

South  2/            :  7  12  '  14  15 

Midvrast  3/         :  69  61  59  57 

Calii'ornia         :  4/'  13  14  16  15 

Total             -i  100  100  100  100 


Eased  on  tabic  21* 

l/  J'aryland  and  ITov/  Jersey  except  for  an  insignificant  amount  in  llerr  York 

in  1341o46*  '  -  ' 

Z/  Te::as,  Georgia,  South  Carolina,  Alabar.a,  and  in  1947  and  1948,  Tennessee* 

Also  negligil'le  quantities  in  Arkansas  and  Louisiana  in  1948, 

3^/  Illinois,  Indiana,  Ivansas,  Michigan,  Minnesota,  Missouri,  Nebraska,  and 

Ohio  J,  '  ■ 

4/  Including  a  small  quantity  in  Oregon  in  1939  and  1940* 
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The  number  of  establis-iiuert  3  federally  lice^-sed  to  manufacture  mar-  ■ 
garlne  increased  from  53  in  19^7- '^'3  to  60  :.n  19^8- '+9  (table  21;.  There 
was  an  increase  of  6  in  the  South  and  SouLhvest  end  1  m  Mary3.and.  The 
only  licensed  establishment  in  North  Caroiir-a  did  no-t;  renew  ita  license 
in  19if8-l;9. 

The  number  of  companies  manufacturing  margarine  in  April  195^, at  28, 
was  about  the  same  as  a  year  earlier  but  was  materially  larger  than  in 
January  19^8,  when  there  were  22,    This,  in  turn, was  about  the  same  as  in 
19^2. 

Cottonseed  and  Soybean  Oils  Constitute 
98  Percent  of  Fats  Used  in  i-fci.rgarine 

Domestic  vegetable  oils  in  19^1-9  accounted  for  98. U  percent  of  the 
total  q^uantity  of  fats  and  oils  used  in  margarine,  and  animal  fats  for 
1.6  percent.     (See  table  17.)    Cottonseed  and  soybean  oils  comprised 
98,3  percent  compared  with  96.2  percent  in  19^8  and  89.7  percent  in  the 
war  period,  when  substantial  quantities  of  coconut  oil  were  used  in  mar- 
garine for  expert.    Only  82,000  pounds  of  coconut  oil  were  used  in  19^9> 
and  no  other  foreign  oils  were  used. 

Margarine  manufacture  in  19^9  took  20  percent  of  the  total  domestic 
disappearance  of  cottonseed,  soybean,  com,  and  peanut  oils  compared  with 
23  percent  of  a  moderately  smaller  total  in  I9U8  and  9  percent  in  prewar 
years .    Margarine  manufacture  in  19^9  accounted  for  27  percent  of  the 
total  domestic  disappearance  of  cottonseed  oil,  as  compared  vrith  33  per- 
cent of  a  smaller  total  in  19^+8.    Margarine  accounted  for  17  percent  of 
the  total  domestic  disappearance  of  soybean  oil  in  both  19^8  and  19^9. 


Table  12.-  Domestic  vegetable  oils:    Domestic  disappearance  and  use 
in  margarine,  average  1937-^4-1,  annual  19^+8  and  I9I+9 


Item 


Average  1937-^1   

:  Use  in 

rmargarine 

Domestic  . 

:as  percent- 

disap-  .^gg 
pearance.n^gg^i^  dis- 


19^3 


Domestic 
disat)- 


:  Us  e  in 
: margarine 
ras  percent- 


rage  of  do- 
pearance.^gg^-ic  dis- 


:  Use  in 

: margarine 

Domestic, 

:as  percent- 

disap-  .^gg 
pearance.^^gg.i^,  dis  - 


: appearance 

:  appearance 

:  appearance 

Mil. lb. 

Percent 

Mil . lb . 

Percent 

Mil. lb. 

Percent 

Corn  oil 

161^ 

1 

19h 

1 

227 

1/ 

Cottonseed  oil 

1,552 

9 

1,368 

33 

1,597 

27 

Peanut  oil 

98 

3 

152 

7 

10k 

1/ 

Soybean  oil 

hoo 

15 

1,U70 

17 

1,539 

17 

Total  : 

2,21k 

Q 

3,l8J+ 

23 

3,^67 

20 

1/  Less  than  O.O5  percent. 
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TaWe  22  .-  Tats  and  oils,  Including  margarine  and  shortening:    Production  TTom  domeptic  and  imported  materials, 
annual  I9U8  and  iq^,  January  I9U9  and  1950,  and  factory  and  warehouse  stocks  at  end  of  month, 

January  1950,  with  comparative  data 


Production  1/ 

t 

Stocks  2/ 

Items  grouped  "by  major  use 

;  191+8 

:    Jan.      iDeo.  31  • 
:    1950      :  191+8 

:Jan.  31,  :Dec,  31, 
:      I9I+9    :  191*9 

:  Jan.  31, 

:  1950 

PHIMAET  ms  AHD  OILS  J 

I 

food  fats  and  oils  t 

Butter  ^J~^  s 

Lard  and  rendered  pork  fat  U/  : 

01!eo  oil,  oleo  stock,  edihle  animal  : 
stearlne,  and  edi'ble  tallow  

Total  edi'ble  animal  fats  : 

Com  oil   : 

Cottonseed  oil   1 

Olive  oil,  edi'ble   t 

Peanut  oil   i 

Sesajne  oil  _5/   ' 

Soy'bean  oil   : 

Total  edi'ble  vegeta'ble  oils  

l" 

Soap  fats  and  oils  t 
Tallow,  inedible,  »nd  greases,  : 

excluding  wool  grease  SJ   t 

Palm  oil   T.  ! 

Tish  oil   : 

Whale  and  seal  oils  t 

Olive  oil,  inedible  and  foots  ! 

Total  slow-lathering  oils  ! 

Bahassu  oil  ^   : 

Coconut  oil   : 

Other  lauric-aold  oile^   : 

Total  lauric-acid  oils  ; 


Mil.  lb. 

Mil.  lb. 

Mil.  lb. 

Mil.  U. 

Mil.  lb. 

Mil.  Ih. 

Mil.  Ih. 

Mil.  II3. 

1,210.0 

l,Uo9.o 

93.0 

101.5 

33.6 

18.7 

lll+.O 

103.7 

1,680.2 

1.923.3 

212.8 

215.5 

173.5 

251.7 

130  .6 

165.6 

137.2 

166.5 

11.6 

1I+.2 

16.9 

21. U 

10.5 

13.6 

3,o27.u 

3.498.5 

317.  u 

331.2 

223.8 

291.8 

255.1 

282.9 

202.0 

2?U-,i+ 

19.1 

16.9 

19.7 

1U.6 

II+.2 

11.2 

I.U63.6 

1,787.1+ 

195.1 

210.3 

338.5 

391.3 

399.8 

1+27.6 

3.2 

1+.8 

1.6 

.3 

2.5 

U.2 

3.7 

3.0 

157.3 

177. 8 

10.7 

21,0 

22.6 

22.8 

29.1 

35.7 

10.6 

5.1 

.1 

.2 

.1 

.1 

.? 

.3 

1.60U.3 

1.859.1 

162.6 

165.1 

193.2 

21+3.7 

150.1 

II+9.5 

3.UU1.0 

389.2 

l*lli.3 

57^.6 

676.7 

597.1 

627.3 

1,91+2.2 

ir.A. 

2,126.3 

118. 5 
.7 

227.1+ 

1.8 
H.A. 
N.A. 

191.0 

'K5 

317  .u 

25.8 
9^.7 
31.5 
.1 

379.6 
31.9 
79.5 
.2 
.0 

351.5 
1+2.9 

78.4 
1.0 
2.0 

366.8 
33.0 
76.3 
1.2 

2,067.5 

2.2'+5.5 

229.2 

195.5 

i;69.5 

1+95.2 

475.8 

478.8 

39.0 
557.1 
 ■  5.2 

29.^ 
7/525.9 
17.2 

11.1+ 
38.5 

5.2 
1+6.7 

SI 

11.2 
83.3 

 M— 

3.3 
155.8 

^/ 

3.3 
189.5 

 2i_ 

601.3 

572.5 

.  5I+.8 

51.9 

9U.5 

159.1 

192.8 

Drying  oils 

Castor  oil , dehydrated  10/ . 

Linseed  oil  

Oiticica  oil   

Tung  oil   

Total  diying  oils   


1+8.2 

37.2 

3.1 

3.8 

6.r 

6.1 

6.0 

6.1+ 

726.0 

7I+I+.5 

52.8 

57.1 

226.  ii 

255.1 

515.1 

5UU.8 

6.6 

7.6 

i+.o 

3.6 

16. S 

19.5 

'r.2 

47.1 

5,5-9 

18.1 

23.0 

791.0 

801.2 

59.4 

57.1 

286.8 

324.7 

543.2 

577.8 

2.2 

2.3 

.2 

.2 

1.1 

1.1 

.9 

111 

2k.k 

20.1 

21. t 

IS  .9 

9.0 

.8 

1.0 

5.3 

.U 

.8 

1.0 

1+.9 

5.7 

.k 

.3 

8.3 

8.9 

10.1 

7.5 

87.9 

91.3 

9.2 

11.3 

25.8 

27.8 

31.7 

32.0 

N.A. 

K.A. 

1+.2 

3.7 

5.0 

3.9 

5.3 

5.1+ 

13.9 

6.H 

10.5 

10.5 

Other  industrial  oils  and  fate  i 

Neat'  s-foot  oil   ; 

Sperm-whale  oil   : 

Wool  grease  : 

Cod  oil  and  fish-liver  oils  : 

Castor  oil,  No.  1  and  No.  3  12/   : 

Eapeseed  oil   >  : 

Other  vegetable  oils  t  „___________________ 

Total   :  119.2  113.7         10.6  12.8  58.6  72.7  79. 1  JJ.T 

Grand  total  l^/   siU/ll, 034.9  lUyi2,2UJ4.U  '  l,o6o.l+     1,072.8     1,680.0      1,^55.8     2,109.4  2,236.7 

From  domestic  materials  :iF/lO, 265.6  114/11,535,1*       992.2  1,005.6 

Trom  imported  materieds  :  769.3  705.0         68.2  67.2 

: 

FAT^ABD-OIL  PBDDDCTS  I 

Oleomargarine  1^    •  908.7  86o.2         81 .7  Sk.Z  8.9  7.9  10.1  9.2 

Shortening   1.U40.9         1.1+83.2       llU.Q        135.6  66. U  73.8  81. 7  71.2 

Compiled  from  reports  of  the  Census,  except  as  noted.    Data  Include  stocks  held  by  the  Government  in  reported  positions. 

1/    Hactory  production  except  as  otherwise  noted. 

2j    In  cases  \Aere  refined  and  crude  oils  are  reported  separately  in  191+8,  figures  rejjresent  crude  oil  plus  refined  oil 
converted  to  crude  'basis  'by  dividing  by  the  following  factors!    Ba'bassu,  com,  cottonseed,  palm  kernel  and  palm  oils,  0.93; 
coconut,  peanut,  and  soybean  oils,  0.94;    Beginning  I949  crude  and  refined  oils  added  together  without  making  conversions. 
3/    Creamery  'butter  production  and  cold-storage  stocks.  United  States  Department  of  Agriculture. 
4/    Federally  Inspected  production,  United  States  Department  of  Agriculture. 
5/    Production  computed  as  oil  equivalent  of  imported  seeds  or  kernels. 

^    Totil  apparent  production.  Bureau  of  Agrictilture  Iconomics  (computed  from  factory  eonauirption,  trade,  and  stocks). 

jj    Apparent  production,  computed  from  factor»"  con  simp  Son,  trude,  end  stocks. 

Sj  Less  than  50,000  pounds. 

2J  Included  in  "Other  vegetable  oils." 

10/  In  IQUs  converted  to  crude  baslsby  dividing  bv  0.88:  beginning  I9U9,  no  conversion  made. 
11/  Included  with  "Wbale  and  seal  oils"  before  1Q1^9 . 

12/  Production  of  No.  1  and  No.  3  minus  production  of  dehydrated  castor  oil. 
13/  Computed  from  unrounded  nuir.'bers. 

1$7  Includes  estimated  output  of  farm  butt-r  t-nd  nonfederally  inspncted  lard,  9S7  million  pounds  in  I'^US  and  961  mil- 
lion pounds  In  131+9. 
15 /  Bureau  of  Internal  Revenue. 
N.  A.    Not  availa^ile. 
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IiUJorts  and  exports  of  fats,  oils,  oll-ti«:.rlng  materials  and  I'at-and-oll  products  In  term-i  nT  oil, 
annual  I9U7-U9,  ^nA  January  I9U9  and  I95O 


\              Imports  for  consumption 

Exports  1/      ■  ■ 

Item 

:  I9hl 

191*8 

19h9  2/ 

January 

19'4! 

lQl.8 

191*9  2/ 

January 

19'»9  :  195c 
2/    :  2/ 

191*9     :  1950 
2/      :  2/.. 

;Mll.lb.  Mil. lb.  Mil. lb.  Mil. lb.  Hll.lb.Mll.lb.  Mil. lb.  Mil. lb.  Mil. lb.  Mil. lb. 


Food  fats  and  oila  : 

■   Butter   :  3.8  .2  .3  .2 

Lard  :  ii/  i/  5/ 

Oleo  oil    

Oleo  stock  .:  —  — -  — -  — 

Stearlne,  animal,  edible   :  —  —  —  — 

TttUow,  edible'  ;  —  k/  k/ 

Total,  edible  aniaal  f«tt«  ...,....'...!  3.8  .2  .3  T?" 

Com  oil   ;  !  5/  — 

Cottonseed  oil   :  1.0  .      3.6  —  — 

Cottonseed  (15.5  percent)   :  - —  —  — 

Olive  oil,  edible   :  11.2  36.1  20.1  2.7 

Peanut  oil    .1  .1  kj   

Peanuts,  shelled  {14-3  percent)   !  —  —  — 

Sesaae  oil   .2  l.U  .3  kj 

Sesaae  eeed  (U-j  percent)   :  4.5  10.6  5.I  .1 

Soybean  oil   '.   .1  .U  .2  .1 

Soybeans  5/    V  """  """  """ 

Sunflower  oil   k/  kj  kj  kj 

Teaseed  oil  :  6.1*  3.6  .1  ™ 

Vegetable'  oils ,  ehipmsnts  to  ; 

U.  S.  Territories   :         

Total ,  edible  vegetable  oils  :  23-5  '  55.8  25.8  2.9* 

Soap  fats  and  oila  : 

rish  oils   :  3.1  18.8  16.1  1.8 

Greases  :  hj  kJ  kJ  \J 

Marine  mamnal  oils   :  IU.9  39. 1  8.7  1.8 

Olive  oil,  Inedible  end  "foots"   :  .2  9.8  3.I  U/ 

Palm  oil  :  63.2  63.3  32.3       8. it 

Tallov,  Inedible   :  1.1  1.0  2.0  .1 

Total,  slow- lathering  oils    82. 132.0  112.2  12.7" 

Babassu  oil   :  I.7  3.I  3.6         .5  ■ 

Babaesu  kernels  (63  percent)   :  11*. 0  39. 0  29.'+     11. U 

Coconut  oil   :  23.6  109.I  115.1  10,0 

Copra  (63  percent)   :  S53.9  565.6"  539.6  27.5 

Murimuru  kernels  (36  percent)   :  hj  —  —  — 

Pala-kemel  oil  :  2.U  lU.7  lt.2  .1 

Palm-nut  kernels  (45  percent)   :  \j  kJ  4.1  Ij.o 

Tucum  kernels  (1*3  percent)   :  7.3  5.1  13.2  .9 

Total  laurio»acid  oils   :  902.9  736.6  709.2  "ih.h 

Drying  oils  : 

Flaxseed  (35.1*  percent)  6/   :  5.5  21.3  2.9  1.1 

Linseed  oil   :  117.3  '*.0  1.3  y 

Oltlolca  oil   :  3.5  17.6  8.9  2,1 

Tung  oil   :  121.6  133.3  65. 0  9.2 

Tung  nuts   :  —  ---   .U 

Total   :  252.8  176.2  78.5  12.1* 

Other  industrial  oils  and  fats  : 

Cashew-nut  shell  liquid  (oil)   :  3.!»  6.0  5.U         .1  . 

Castor  oil   :  6.6  2.U  10.6  .1* 

Castor  beano  (U5  percent)   :  12U.6  136.1  I3O.5     16. 1 

Fish-liver  oils   :  17. 0  23.2  21.2  1.1 

Japan  wax  (tallow)  :  kJ  .1     hj  ' 

Neat'a-foot  oil   :  .1  ,3  .5  t/ 

Fapeaeod  oil   ;  5,8  3.7  3.8 

Vegetable  tallow  ,   .X  kJ   

Wool  grease   :  ,1  .3  8.3  .1* 

Other  vegetable  oils  and  fate   :  .1  l.U  1.0  .2 

Total   :  157.8  173.1*  iSl.U  13.3 

Manufactured  products  and  seconds ; 
materials  (fat  content )  : : 

Margarine  l7~   .1  .5  .3  .1 

Shortening   :  kJ  KJ  kJ  — 

Stearinej  vegetable  oil  winter  £/  '■  —  — 

Soap   ;  .1*  .6  .5  kJ 

Foots  and  soap  stock  2/   :  — -  —  —  — 

Fatty  acids  2/   ;   1.7  U/ 

Total   :  .5  1.1  2.5  .1 

Krports  throu^nh  prtrate  relief  agencies  . . ; 

Grand  total    10/  :1, 1*23. 8  1,275.1*  1,109.3  100.6 
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i/8.1 
321.6 
.1 
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.1 

.2 


X 
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2.2< 
7l*.8 


109.8 
15.1* 

.1 


.1 
31*. 5 
1.6 

.1 
.7 

170.7 


85.7 
62.8 


5.7 
662.1 
2.5 
2.8 
.7 
25.0 


.3 
37.8 
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2.1 
116.1* 
2.3 

.1 

67.0 

136.2 


358.2 
228.5 


1 
6.6 
.5 

21.1 


3.3 
20.1* 


8.3 


3.2 
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.1 

.1 


10,9 

ll*.3 
.1 

.1 

11.7 

•}h.6 


11.8 
20.2 
.3 
.9 
9.7 
68.0 


38.6 
65.0 
.3 

.5 

8.7 
362.1 


3.5     91.7  110.9 


1.5 
6.8 

.2 

1.0 


1.1 

5.2 

10.7 
56.2 


1*75.2  22. 


60.9 
21.7 


20.1 
1.2 


18.  U 
1>.2 


1.0 


73.2      82.6  21.3' 


22.6 


1.0 


1.7 


1.7     31.1*       73.0    •    77.8  CTf 


.2 
■  2.2 

10.0 
1.9 

'I 

.2 


•  3.1* 
9.2 

1.1 
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2.1 


2.1 

7.7 

,2 
.1 


I*. I* 

1£L 


3.0 

.8 

.6 
.1 

.1* 
A^ 


10,1 
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.2 

.3 


y_ 
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19.9 
10.3 

62.3 


5.2 
6.5 

1*2.0 


.2 


It.U 
21*. 5 

l*.9 
37.1* 

3.0 
53.3 


.2 
.U 
1.1 
3.6 

y 
2.2 


36.1      25 .B      B/877    ^  2.9 
98.2   981.9     990.8   2.33l*.l  13^.7 


.1* 
50.3 
.2 
.3 
,1 
1.1* 


52.7 


.2 
9.1* 
.6 

y 
9.2 

7.1* 


35.6 
9.1 


i','*  ag?,7    359-6     913,3    52,2  71.x 


1.8 
6.1 
.1 
.1 
.3 
22.5 
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1.2 


1.2 


.3 

32.5 

61.6 

3.5 

i*.6 

23.9 

29.6 

.  3.8 

.2 

7.S 

10.9 

12.4 

.8 

.7 

.2 
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JtL 


,1 
.1 

.1 


.k 
.9 

.2 
2.2 
.2 
.6 


166.9 


Coi^iled  from  Foreign  Commerce  and  Navigation  of  the  Ihited  States,  and  reports  of  the  Bureau  of  the  Census  and 
Ublted  States  Department  of  Agriculture. 

1/  Includes  shipments  of  butter,  lard,  and  manufactured  products  to  Puerto  Pico  and  the  Virgin  Islands,  and  also  to 
Hawaii  and  Alaska  through  March  191*8;  reexports  of  coconut,  palm,  and  tung  oils,  olive  oil  foote  and  copra. 
2/  Preliminary,    i/  Includes  actual  weight  of  butter  spreads  (Army).    U/  Less  than  50,000  pounds.    5/  Prior  to 
October  191*7,  15  percent;  October  I9U7 -September  191*8,  15.8  percent;  October  I9U8,  16.3  percent.    6/  1937-1*1,  3!*  per- 
cent yield,  19U8  variable  yields  based  on  production  of  oil  and  crushings  of  flAxseed.    Jj  Imported  margarine  goes 
largely  to  Puerto  Bico  and  the  Virgin  Islands.    8/  January-March  19l»9  only.    2/  Included  beginning  19l*9.    See  text, 
page  10/  Confuted  from  unrounded  numbers . 
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Table  2h  .  -  Price  received  "by  farmerR  and  rirlces  at  teririnal  mai'keta  for 
specified  oil-oearlng  materials  and  orlmca.ls,  Fetri-iary  19^'^; 
Januar;y -February  19^9  and  Jaouar^v -Fe'!.;i'uarj  19 5^ 


Item 


Castor  beans,  Brazilian  ports 
Copra,  Philippine,  c.i.f  , 

Pacific  Coast  .  ,  ,  , 

Cottonseed,  l&iited  States  average 
Flaxseed,  No.  1,  Mirjieapolis 
Flaxseed,  United  States  average  . 
Peanuts,  No.  1  shelled,  Spanish 

Southeastern  shipping  points*  , 
Peanuts,  United  States  average*  . 
Soybeans,  No.  2  Yellow,  Chicago  . 
Soybeans,  United" States  average  . 


Copra  meal ,  Los  Angeles  2/  

Cottonseed  meal,  kl  percent 

protein,  Memphis  

Cottonseed  meal,  kl  percent 

protein  ,  Chicago   ,  ,  , , 

Linseed  meal,  3^  percent  protein 

Minneapolis  , 

Linseed  meal,  3^+  percent  protein 

New  York   „  ,  

Peanut  meal,       percent  protein 

f.o.b.  Southeastern  mills   

Soybean  meal,  kl  percent  protein 

Chicago   0 . 


U5ij,t  : 

Fob. 

Jan,  : 

• 

Feb .  ' 

Jsn .  ] 

Feb. 

~Dol]'~ 

Dol. 

Dol. 

Lol. 

Dol. 

Oil-bearing  materials 

•Long  ton  ; 

192.50 

125.00 

116.25 

113.50 

116.00 

'Short  ton 
"Short  ton: 
:    Bushel  " 
:  Bushel 

279.50 
CO ,  oO 
651.10 
5.73 

204. 38 
65.70 
600 . 10 

5.75 

180.62 

53. 

600.00 

5.75 

190,94 
43,60 
394.70 
3.64 

188.12  • 

43,60 
387.80  \ 
3.59 

:  100  lb. 
:  100  lb. 

:  Bushel 
:  Busnel 

n  no 

lo.oo 
10.00 

2.97 

16,75 
10.50 
247.20 

2. .27 

16,88 
10.30 
225.70 
2.05 

IT.  50 
10 , 50 
231,10 

2.11 

T  ''7      0  CT 

17.25 
10.60 
235.70 

2.12 

Oilseed  meals  l/ 

:  Short  ton 

33.90 

70.50 

69.45 

59-50 

53.75 

: Short  ton 

8^4.00 

64.40 

58.50 

59.00 

56.75 

;  Short  ton 

93.60 

73.90 

67.90 

68,45 

66.45 

:Short  ton 

-  91.50 

83.40 

70.50 

69.30 

68.50 

:Short  ton 

•101.10 

81.50 

84.60 

£3.^0 

80.75 

: Short  ton 

.  88.60 

69.25 

67.50 

63.35 

59.75 

: Short  ton 

39-00 

73  >  ^5 

65.80 

66.00 

65.05 1 

Compiled  from  Oil,  Paint  and  Drug  Reporter,  Daily  Market  Record  (Minneapolis), 
Chicago  Journal  of  Commerce,  reports  of  the  Bareau  of  Agricultural  Economics, 
and  records  of  Production  and  Marketing  Administration% 

1/  Bagged  car lots . 

2/  Original  quotations  adjusted  to  bagged-car lots  basis. 
*  These  prices  apply  to  peanuts  for  edible  uses . 
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